PRESS RELEASE

Genoa, October 3th, 2018

The consortium between Ansaldo Energia and ABB has been awarded an order worth €70 million by
Terna to increase the security and support the quality of the Italian electric power system

Ansaldo Energia and ABB have won an order worth €70 million from Terna after a Europe-wide
tender operation.

The scope of supply of Ansaldo Energia, which heads the Joint Venture, includes the design, supply,
commissioning and maintenance of three asynchronous compensator sets rated 250 MVAR each, two in
Matera and one in Manfredonia. Commissioning will be completed in 2020.

Synchronous compensators are a special application of electric generators and are connected to
the Terna transmission network to increase the inertia of the system, its short-circuit power and stability.
This is a particularly significant goal in an electric system where the contribution of conventional grid-
connected generating capacity has decreased in recent years, while renewable sources characterized by a
discontinuous power supply on the rise, particularly in the south of the country.

ABB will supply, install and commission the entire electric system to connect the synchronous
compensator set to the grid, including the protection and control systems, plus the monitoring and
diagnostic solutions.

This project unites Italian excellence and specialist expertise in rotating machines and electric and
automation systems.

The contract also includes maintenance and assistance activities for a period of ten years.

Ansaldo Energia Group is a leading international player in the power generation industry, to which it brings an integrated model
embracing turnkey plants, components (gas turbines, steam turbines, generators and microturbines), servicing and work in the
nuclear energy sector. Ansaldo Energia is 59,9% owned by CDP Equity in the Cassa Depositi e Prestiti Group, an Italian state-
owned entity which has been promoting the country’s economy since 1850, and 40% by Shanghai Electric, the world-leading
producer of power generation machinery and mechanical equipment. Visit us at ansaldoenergia.com.
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